
 

CITY OF CHARLOTTE 
DEPARTMENT OF FINANCE & TREASURY 

INTEROFFICE MEMORANDUM 

TO: MAYOR BURCH, CITY COUNCIL AND MANAGER GUETSCHOW 

FROM: CHRISTINE K. MOSSNER, FINANCE DIRECTOR 

 SUBJECT: REFUNDING OF 2005 WATER SUPPLY AND SEWAGE DISPOSAL SYSTEM BONDS 

DATE: DECEMBER 19, 2014 

Attached, please find an ordinance to authorize the issuance of 2015 Water Supply and Sewage 
Disposal System Revenue Refunding Bonds.  This bond issuance would refund the City’s existing 
Water Supply and Sewage Disposal System Revenue Refunding Bonds, Series 2005.   

Bond refunding is similar to re-financing your home in that by refinancing your mortgage, at a 
lower interest rate, you save money over the life of the mortgage.  When the city sells bonds, it is in 
essence borrowing money from  bondholders and agreeing to pay interest on the borrowed money.  
Refunding those bonds allows the city to pay off the old bondholders and issue new bonds at lower 
interest rates; thereby saving money over the life of the bonds.   

Based on current municipal bond rates, Stauder, Barch & Associates, our financial consultants, 
project net savings of approximately $375,000 in interest payments over the remaining life of the 
bonds ($340,000 present value). 

The approval of this ordinance is the first step in the refunding process.  The City reserves the 
right to stop the process at any time prior to issuing the bonds if municipal bond rates change such 
that the refunding would not be cost beneficial to the City.  However, I anticipate that the rates will 
stay low enough to proceed through the entire refunding process with the bond sale set for the week 
of March 23, 2015.  

While this bond authorization is in the form of an ordinance,  it is presented under the 
requirements of the Revenue bond Act and therefore, the city charter provisions regarding 
ordinances do not apply.  This ordinance can be adopted at the meeting where it is introduced.  I 
therefore recommend that the City Council approve for adoption the attached bond refunding 
ordinance.  
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